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OVERVIEW OF MINE SUBSIDENCE INSURANCE
PROGRAMS IN THE UNITED STATES

By David K. Ingram’

ABSTRACT

Research performed by the U.S. insurance industry has determined that mine subsidence is
uninsurable. Consequently, the insurance industry has decided not to voluntarily offer mine subsidence
insurance. The U.S. Department of the Interior has long been investigating the effects of mine
subsidence. These investigations have resulted in Federal regulations and controls of mine subsidence.

This U.S. Bureau of Mines report generally describes mine subsidence, the development of mine
subsidence insurance programs, and the eight current mine subsidence insurance programs in the
United States. The States that have these subsidence programs include Colorado, Illinois, Indiana,
Kentucky, Ohio, Pennsylvania, West Virginia, and Wyoming. Major aspects of the programs include
history, administrative and operational procedures, insurable structures, recognition of mine subsidence,
major exclusions, claims, insurance premiums, and the economic health of each program. Addresses
of agencies involved with mine subsidence insurance are also given.

Information within this report can be useful for residential and commercial property owners and mine
operators. States that are considering starting or have an existing mine subsidence insurance program
can also use this report as a model for initiating or modifying their programs.

1Geologist, Pittsburgh Research Center, U.S. Bureau of Mines, Pittsburgh, PA.
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INTRODUCTION

The U.S. Geological Survey has identified 1.7 trillion
tons of coal resources in the United States (fig. 1) (1).2
As many as 30 States have coal mining operations extract-
ing coal from these reserves (2). A 1975 U.S. Bureau of
Mines study (3) estimated that 7 million acres of land has
been undermined in the United States. There still remains
about 5.2 million acres of undermined surface area that
has not yet subsided. Approximately 500,000 acres is situ-
ated under urban, populated areas. The National Re-
search Council Committee on Ground Failure Hazards
estimated that from 1925 to 1975 landslides and subsidence
caused at least $75 billion in losses. Costs of subsidence
damage are three times higher than the estimated costs
of damage caused by floods, hurricanes, tornadoes, and
earthquakes (4).

2ftalic numbers in parentheses refer to items in the list of references
preceding the appendix at the end of this report.

‘s

The insurance industry in the United States has in-
vestigated the feasibility of offering insurance for damage
resulting from subsidence. The Mine Subsidence Task
Force of the National Committee on Property Insurance
conducted a study in 1986. Their conclusion was "before
the insurance industry is called upon to underwrite the
devastation that results from mine and other land subsid-
ence, more rescarch is needed in the hazard’s prediction,
cost, and insurability" (5).

The USBM has been, and currently is, investigating
subsidence events. Research is directed toward preventing
or minimizing the effects of subsidence (3). The earlier
investigations helped instigate the enactment of a Federal
law to protect society and the environment from the
adverse effects of coal mine operations. These investiga-
tions influenced legislation to create grant monies for
States to initiate their own mine subsidence programs.
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Figure 1.—Distribution of coal deposits in United States.
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MINE SUBSIDENCE

Subsidence, or lowering of the surface caused by under-
ground mining, occurs because the overlying rock strata
collapse downward into the void created by mining. Strata
collapse begins immediately above the void area and even-
tually propagates upward toward the surface during a sub-
sidence event. Strata displacement is largest near the void
and gradually decreases toward the surface. Recognition
of surface subsidence and resultant structural damage can
be difficult. Depending upon the type of subsidence, the
ground surface will deform in different ways. Some of the
typical damage that occurs to structures includes

¢ Cracks in foundation or basement walls and floors,
o Separation of stoop, steps, and patio from the main
house,

o Tilting of sections of the house,
o Sticking or jamming of doors and windows, and
o Leaking of roof.

Structural damage due to normal ground movement or
poor construction is often mistaken for subsidence dam-
age. Seasonal changes in the soils, such as changes in
moisture content or freeze-thaw cycles, can cause similar
damage to structures. Poor construction methods such as
low-quality concrete mix and/or poor structural support
may not prevent the damaging effects of normal soil
swelling that surrounds structure foundations (6). Final
determination of whether or not structural damage is
actually caused by mine subsidence should be made by
experienced professionals.

DEVELOPMENT OF STATE SUBSIDENCE INSURANCE PROGRAMS

Until 1977, it was the State’s responsibility to regulate
and control subsidence-related problems on non-Federal
lands. On August 3, 1977, Public Law 95-87, the Surface
Mining Control and Reclamation Act (SMCRA), was en-
acted. Provisions within this act help regulate the effects
of underground coal mining operations on the surface.

Under SMCRA, coal companies are required to design
and implement methods to prevent or to control and min-
imize the effects of subsidence. In addition, underground
coal companies are required to pay a 15-cent fee for every
ton of coal produced. This fee, along with surface mining
operation fees (35 cents per ton), is deposited into the
Abandoned Mined Land Reclamation Fund.

Money from the Abandoned Mined Land Reclamation
Fund helps cover the reclamation costs of underground
and surface strip mines abandoned before 1977. Stabi-
lizing or reclaiming the surface or ground that is subsiding,
because of a mine abandoned before 1977, is considered
a reclamation cost. Stabilizing or repairing surface struc-
tures that are damaged by subsidence is not considered a
reclamation cost.

Reclamation costs for uncontrolled subsidence caused
by mines abandoned after 1977 are the responsibility of

the operating coal company. However, liability for costs
of subsidence damage to surface structures caused by min-
ing after 1977 depends upon individual State regulations.

In 1984, Congress enacted changes to SMCRA. One of
the changes was to authorize grants up to $3 million from
the Abandoned Mined Land Reclamation Fund for the es-
tablishment of State-operated mine subsidence insurance
programs (5). In order to be eligible for the grant, States
must contribute to the fund and have SMCRA-approved
abandoned mined land reclamation programs (7). States
that receive the grant have up to 8 years for their pro-
grams to become self-sustaining (8).

There are 21 States eligible for Federal subsidence
assistance. Currently, eight States have mine subsidence
insurance programs: Colorado, Illinois, Indiana, Kentucky,
Ohio, Pennsylvania, West Virginia, and Wyoming (fig. 1).
Six of the eight States utilized the Federal grant money to
initiate their programs. The other two States initiated
their programs with State appropriations. To date, only
New Mexico is considering organizing a mine subsidence
insurance program.

STATE MINE SUBSIDENCE PROGRAMS

COLORADO

Coal mining in Colorado began in the 1860’s. The Plan
of Operation of the Colorado Mine Subsidence Protection

Program reports that there are nearly 50,000 acres of
undermined land. This 50,000 acres, in the Front Range
corridor, affects more than 7,450 structures and approxi-
mately 25,000 people (fig. 2).



The Colorado Mine Subsidence Protection Program
was cstablished in 1986. Funds to initiate the Trust Fund
that finances the program were obtained from the Federal
Government.

Johnson & Higgins insurance brokerage has been des-
ignated as the plan administrator of the Mine Subsidence
Protection Program. Both the Mine Subsidence Protection
Program and the Trust Fund are managed by the Mine
Land Reclamation Division, Colorado Department of
Natural Resources.

Subsidence insurance policics are only issued to owners
of residential structures. Eligible structures had to exist or
at least be covered by a building permit issued before Feb-
ruary 22, 1989. The Mine Subsidence Protection Program
only insures damage caused by underground coal mine
subsidence. Participation in the program is voluntary.

Major exclusions of Colorado’s program include all pre-
existing damage to or conditions of the structure and con-
tents of the structure. In fact, these exclusions apply to all
eight current mine subsidence insurance programs. Unlike
the other programs, Colorado’s program also excludes pay-
ment for subsidence damage caused by any coal mine that
was active, abandoned, or inadequately reclaimed after
August 3, 1977.

The cost to participate in Colorado’s program is $160
for the first year and $35 per year thereafter. The first
year’s fee covers a $125 inspection fee on the insured
property. The maximum coverage is $50,000 per occur-
rence after a $1,000 deductible.

Colorado’s subsidence insurance program began in
1986, but because of planning and organizing, the first
policy was not written until August 1988. As of late 1992,

COLORADO
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Figure 2.—Location of inactive coal mines in Colorado.

there were 1,100 policyholders (9). There have been six
subsidence claims filed since the program began. Of the
six claims filed, five have been invalid claims, while the
one remaining claim is pending. As of December 1992,
the total balance of the program’s Trust Fund is approxi-
mately $3 million. Revenue for this program is generated
by interest investments of the Trust Fund.

ILLINOIS

Underground mining began in Illinois in 1842. Today,
there are about 750,000 acres of surface land undermined
in the State (10). The Illinois Mine Subsidence Insurance
Fund recognizes 34 counties as mine-subsidence-prone
areas with approximately 1 pct (percent) or more of the
land surface undermined (fig. 3).
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Figure 3.—lllinois counties eligible for mine subsidence in-
surance (having approximately 1 pct or more of their land surface
undermined) and location of underground mined areas.
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In September 1979, Illinois mandated all private in-
surance companies to offer mine subsidence insurance.
Along with the mandate, Illinois legislated the establish-
ment of the Illinois Mine Subsidence Insurance Fund.
This fund is the reinsurer for the insurance companies.
The Illinois Mine Subsidence Insurance Fund was initiated
with a State loan. Shortly after the fund was initiated, the
loan was paid back to the State and the fund became self-
sustaining,

The Illinois Mine Subsidence Insurance Fund is not
managed by the State. It is the only tax-paying, industry-
operated subsidence program (I1I). The fund is guided by
a Governing Committee. The Governing Committee is
composed of five members from the insurance industry
and four members who are not associated with either the
insurance industry or the fund. In general, the insurance
companics add the subsidence endorsements to their poli-
cies. The Governing Committee supervises the fund and
governs all other aspects of the program.

Mine subsidence insurance coverage can be obtained
for residential or commercial structures. The fund recog-
nizes mine subsidence as the collapse of manmade under-
ground mines. The manmade underground mines include,
but are not limited to, coal mines, clay mines, limestone
mines, and fluorspar mines.

Subsidence insurance is automatically included into
every property insurance policy issued or renewed. If the
owner of a structure does not want the coverage, he or she
must sign a waiver.

Mine subsidence coverage must be purchased in
amounts no less than the amount insured by conventional
property insurance, up to a maximum of $350,000 per
structure. Premium rates for both residential and com-
mercial insurance range from $8 for $10,000 or less worth
of coverage to $53 for $350,000 worth of coverage. The
deductible for any paid claim is 2 pct of the insurance cov-
erage up to a maximum of $500.

The Illinois Mine Subsidence Insurance Fund has been
in existence for 13 years. It is the second oldest subsid-
ence insurance program in the United States. As of late
1992, there were over 350,000 structures insured. About
5,000 claims have been filed since the program began.
Approximately 750 of those claims, or 15 pct, have been
valid subsidence claims (17). The remaining 4,250 claims
are ecither pending or are not subsidence related. As
of late 1992, the fund’s surplus totaled approximately
$1.1 million (7). Most of the revenue is generated by
insurance premiums.

INDIANA

Underground coal mining has been occurring in Indiana
since 1850. There are approximately 150 square miles, or

100,000 acres, of surface land undermined in the State.
The Mine Subsidence Program of Indiana offers subsid-
ence insurance in 26 counties (12) (fig. 4).

Indiana’s subsidence program was established under the
Indiana Insurance Code in late 1986. This legislation re-
quires insurance companies licensed in Indiana to offer
mine subsidence insurance. The legislation also estab-
lished the Indiana Mine Subsidence Insurance Fund, the
reinsurer for the insurance companies. The fund was
initiated by a Federal grant and is expected to be self-
supporting by 1994 (13).

The Indiana Mine Subsidence Insurance Fund is ad-
ministered by the Commissioner of Insurance, Indiana’s
Department of Insurance. In general, the insurance com-
panies write and issue the subsidence policies and pay
claims to the property owners. The Commissioner is
responsible for administering and supervising the fund.

INDIANA
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Figure 4.—Indiana counties eligible for mine subsidence insur-
ance.
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Mine subsidence insurance can be obtained for residen-
tial or commercial structures. The fund defines mine sub-
sidence as the collapse of only underground abandoned
coal mines. One of the exclusions of Indiana’s program
that differs from some of the other State programs is that
the program does not pay for damage caused by mines
abandoned after August 3, 1977.

All structures within the 26 counties recognized by the
fund are automatically covered by subsidence insurance
when they are insured by a standard property insurance
policy. An owner may obtain a waiver from coverage.

Subsidence coverage must be purchased in amounts no
less than the amount insured by conventional property
insurance. However, the maximum coverage is $75,000
per structure.

Annual insurance premiums for residential structures
range from $15 for $15,000 or less worth of coverage
to $27 for $75,000 worth of coverage. Annual insurance
premiums for commercial structures range from $24 for
$15,000 or less worth of coverage to $48 for $75,000 worth
of coverage. The deductible for a paid subsidence claim
is 2 pct of the insurance coverage; the deductible cannot
be less than $250 or more than $500.

The fund has been in existence for 6 years; it currently
has about 60,000 policyholders. To date, there have been
about 67 claims filed since the program began. Of those
67 claims, 13 (19 pct) claims have been valid, 40 claims
have been invalid, while the remaining 14 are pending.
The total fund’s surplus as of late 1992 is approximately
$2 million. Revenue for the fund is generated by insur-
ance premiums and dividends on investments (13).

KENTUCKY

Coal mining was occurring in Kentucky as early as 1790.
Kentucky has two coalfields, one in the eastern part of the
State and one in the western part of the State. In western
Kentucky, coal reserves underlie about 6,400 square miles
in 19 counties. In eastern Kentucky, coal reserves underlie
about 11,000 square miles in 33 counties. Past studies
have indicated there are approximately 37,000 acres of
surface land overlying abandoned coal mines (14).

In 1984, Kentucky enacted into law Senate Bill 84
establishing the Kentucky Mine Subsidence Insurance
Fund. This bill mandated insurance companies licensed
with the State of Kentucky to offer mine subsidence insur-
ance. The Kentucky Mine Subsidence Insurance Fund
became operable November 1, 1986. The Kentucky fund
was initiated with a Federal grant and became self-
sustaining in September 1990.

The Kentucky Mine Subsidence Insurance Fund is
administered by the Division of State Risk and Insurance
Services of Kentucky’s Department of Insurance. In

general, the insurance companies write and issue the sub-
sidence policies to the property owners. The fund is main-
tained and supervised by an administrator.

Mine subsidence insurance can be obtained for residen-
tial or commercial structures. Mine subsidence is recog-
nized by the fund as the collapse of underground coal
mines.

Mine subsidence insurance can be obtained in 34 coun-
ties in Kentucky (fig. 5). All structures are automatically
covered by subsidence insurance when they are insured by
a standard property insurance policy. As in other States,
owners may waive their subsidence insurance.

Subsidence coverage must be purchased in amounts no
less than the amount insured by conventional property in-
surance, provided the maximum coverage does not exceed
$50,000.

Insurance premiums for residential structures range
from $15 for $15,000 or less worth of coverage to $22 for
$50,000 worth of coverage. Insurance premiums for com-
mercial structures range from $24 for $15,000 or less
worth of coverage to $38 for $50,000 worth of coverage.
Similar to other State programs, the deductible for a paid
claim is 2 pct of insurance coverage; this amount cannot
be less than $250 or more than $500.

Kentucky’s subsidence fund has been in existence for
6 years. It currently has about 37,000 policyholders.
There have been approximately 305 subsidence claims filed
since the program’s conception. Of the 305 claims filed,
29, or 10 pct, are related to mine subsidence, 260 were
invalid, and 16 are still pending. The total fund surplus as
of December 1992 was approximately $5.2 million. Rev-
enue for the fund is generated by insurance premiums and
dividends on investments (15).

OHIO

Coal mining has been occurring in Ohio since the late
1700’s. The U.S. Department of Energy estimated that

KENTUCKY
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Figure 5.—Kentucky counties eligible for mine subsidence in-
surance.
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about 10,000 square miles, or 24 pct, of the State overlies
coal deposits (16). Currently, there are approximately
3,800 abandoned underground coal and mineral mines
7).

In January 1985, State legislators established the Ohio
Mine Subsidence Insurance Underwriting Association, the
Mine Subsidence Insurance Governing Board, and the
Mine Subsidence Insurance Fund. Insurance coverage be-
came available to the public October 21, 1987. Ohio’s
subsidence program was initiated with State and Federal
appropriations.

The Ohio Mine Subsidence Insurance Underwriting
Association requires insurance companies licensed in Ohio
to offer mine subsidence coverage. The Mine Subsid-
ence Insurance Governing Board administers the Mine
Subsidence Insurance Fund. The Treasurer of State is the
custodian of the fund. The Governing Board consists of
the Director of Natural Resources as chairperson, the
Treasurer of State, and one representative from an Ohio-
domiciled member company. The Governing Board over-
sees the subsidence program.

In general, insurance companies are responsible for
issuing the subsidence policies and collecting subsidence
premiums. The administrative and claim services of the
program are contracted to the Ohio Fair Access to Insur-
ance Requirements (FAIR) Plan Underwriting Association
by the Mine Subsidence Insurance Governing Board.

Subsidence insurance can be obtained for residential
structures only. Mine subsidence is recognized as the
collapse or caving in of mines, including, but not limited
to, coal, clay, limestone, and salt mines.

Mine subsidence insurance is mandatory in 27 counties
and voluntary in 10 other counties (18) (fig. 6). Subsid-
ence coverage must be purchased in amounts no less than
the amount insured by the conventional property insurance
up to a maximum of $50,000. The annual premium rate
for the insurance is $3 for the mandatory insurance and
$12 for the voluntary insurance, regardless of the amount
of the coverage. For any subsidence claim, there is a 2-pct
deductible, with a minimum of $250 and a maximum of
$500.

Mine subsidence insurance has been available in Ohio
for about 5 years. There were about 13,000 policyholders
as of late 1992. There have been 136 claims submitted
since the program began. To date, 16, or 12 pct, of the
claims were valid, 115 were invalid, and the remaining 5
are still pending. Currently, there is no surplus of funds
available for Ohio’s subsidence program. This is due to a
1992 restructuring of the subsidence program. This re-
structuring was undertaken to improve the liability of the
subsidence program for the long term. Projections indi-
cate that the subsidence fund will have a surplus in 1993
and thereafter (18).

PENNSYLVANIA

Coal mining in Pennsylvania was first recorded back in
1759. Approximately 15,000 square miles, or 33 pect, of
Pennsylvania overlies coal deposits (16) (fig. 7). As of
1985, it was estimated that more than 5 million Pennsylva-
nians live over abandoned mine sites (2).

On August 23, 1961, Pennsylvania enacted a law that
created a State-operated mine subsidence insurance pro-
gram. This act established the Coal and Clay Mine Sub-
sidence Insurance Board and the Coal and Clay Mine Sub-
sidence Insurance Fund. The fund for the program was

OHIO
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Figure 6.—Ohio counties eligible for mine subsidence insur-
ance.
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initiated by State appropriations and became self-
sustaining as of 1983.

‘Subsidence insurance is issued by Pennsylvania’s Mine
Subsidence Insurance Fund under the Bureau of Mines
and Reclamation, Department of Environmental Re-
sources. The Coal and Clay Mine Subsidence Insurance
Board implements the rules and regulations of the in-
surance program. The Board consists of three members:
the Secretary of Environmental Resources (chairperson),
the Commissioner of Insurance, and the State Treasurer.
The State Treasurer is also the custodian of the Coal and
Clay Mine Subsidence Insurance Fund.

Subsidence insurance can be obtained in 28 counties
throughout the coal or clay mining regions. Insurance is
voluntary and can be obtained for both residential and
commercial structures. The subsidence insurance covers
subsidence due to coal or clay mining operations. It
should also be noted that on April 27, 1966, Pennsylvania
passed a law requiring active mines to prevent any sub-
sidence damage to surface structures in existence before
1966 (19).

The maximum coverage available in Pennsylvania is
$100,000. Costs for 1 year of insurance for residential
structures range from $12.50 for $5,000 worth of coverage
to $88.50 for the maximum coverage of $100,000. For
commercial structures, costs range from $63 for $5,000
worth of coverage to $348 for $100,000 worth of cover-
age. Currently, maximum coverages are moving toward
$150,000 for residential structures and $250,000 for com-
mercial structures pending publication of the regulation.

For losses covered by the insurance, the fund will pay
the smaller of the following amounts: the amount of in-
surance shown on the certificate or the cost of repairs. In
either case, there is a $250 deductible for residential
structures and a $500 deductible for commercial structures.

Pennsylvania was the first State to issue mine subsid-
ence insurance; the insurance fund has been in existence
for 32 years. There were approximately 40,000 policy-
holders as of late 1992. In the bituminous région for the
past 10 years, annual claims actually related to subsidence
as a percentage of total claims submitted were about
30 pct. In the anthracite region, this percentage was about
5 pet (19-20). These percentages have been highly variable
because the number of subsidence events varies from year
to year. Currently, the fund has about $11.5 million in
surplus. Revenue for the fund is generated from insurance
premiums and investments (20).

WEST VIRGINIA

Mining was occurring in West Virginia before it be-
came a State in 1863. West Virginia has the largest coal

deposits in the northern Appalachian Coalfield. A total of
40 out of 55 counties in West Virginia have coal reserves
that are economically important. In fact, 69 pct, or 16,800
square miles, of surface land overlies coal deposits (fig. 8)
(16).

In 1982, West Virginia passed legislation that created
the Mine Subsidence Insurance Fund. This legislation also
directed insurance companies licensed in West Virginia to
offer mine subsidence insurance. The fund was estab-
lished with State-appropriated money, and it became self-
sustaining shortly thereafter.

The Mine Subsidence Insurance Fund is operated by
West Virginia’s Board of Risk and Insurance Management.
The Board is empowered by legislation to invest and man-
age the fund. In general, the insurance company issues
the subsidence policies, collects the premiums, and pays
only Board-approved subsidence losses, which are then
reimbursed by the fund.

Mine subsidence insurance can be obtained for residen-
tial and commercial structures located in any of 40 coun-
ties in West Virginia. Mine subsidence is defined as the
collapse of manmade underground coal mines.

Mine subsidence insurance is automatically attached to
regular property insurance. However, a waiver of subsid-
ence insurance can be obtained.

The amount of subsidence insurance coverage on a
structure must be no less than the amount of the regular

WEST VIRGINIA
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Figure 8.—Distribution of coal deposits and mined-out areas
in West Virginia.
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property insurance coverage up to a maximum of $75,000.
The cost of subsidence insurance for residential structures
ranges from $10 for $10,000 or less worth of coverage to
$23 for $75,000 worth of coverage. For commercial struc-
tures, the cost ranges from $20 for $10,000 or less worth
of coverage to $46 for $75,000 worth of coverage.

There is a $250 deductible on all paid subsidence
claims. The limit of liability of the fund for losses caused
by mine subsidence shall not exceed the smallest of the
amount of the subsidence policy, the replacement cost of
the structure, the cost for repairing the damage, the
amount of fire insurance coverage, or the amount available
in the fund.

West Virginia’s Mine Subsidence Insurance program
has been in existence for 10 years. There were 110,000
policyholders as of December 1992. Since 1983, 1,050 sub-
sidence claims have been filed. Approximately 168, or
16 pct, of the 1,050 claims have been valid, about 602 have
been invalid, and approximately 280 are still pending.
Currently, the fund has approximately $10 million in sur-
plus. Revenues for the fund are generated by premiums
and dividends on investments (21).

WYOMING

Coal mining in Wyoming started in the 1860’s. There
are- about 15,000 people on approximately 1,000 acres
overlying abandoned mines (fig. 9). Wyoming’s Aban-
doned Mined Land Program is working to reduce the po-
tential for subsidence in these towns by backfilling and/or
grouting the mine voids.

In 1986, Wyoming created the Wyoming Mine Subsid-
ence Insurance Program. Wyoming’s program was started
with seed money from the Federal Government and is pro-
jected to be self-sustaining by 1993 (22).

The Wyoming Mine Subsidence Insurance Program op-
erates under the Abandoned Mined Land Program of the
Land Quality Division, Department of Environmental
Quality (23). The program is controlled by the State, but
most of the services are contracted out. The State is re-
sponsible for regulating the program and ensuring that the
program stays solvent.

Subsidence insurance coverage can be purchased for
residential and commercial structures. The program rec-
ognizes mine subsidence as collapse of manmade under-
ground coal mines.

In addition to the previously mentioned exclusions that
are common to all the subsidence programs, Wyoming has
an exclusion that prohibits coverage of structures built on
known subsidence-prone areas after the program became
effective.

The program is voluntary. Insurance coverage cannot
be purchased for less than 75 pct of the structure’s esti-
mated value nor for more than the structure’s estimated

value up to a maximum of $150,000. The annual premium
rates for structures are $2 per $1,000 for residential cover-
age and $3 per $1,000 for commercial coverage.

Subsidence claims on residential structures are paid out
minus 1 pct of the amount of insurance purchased with a
minimum deductible of $250 and a maximum of $500. De-
ductibles for commercial structures are also 1 pct of the
amount of the insurance purchased with a minimum of
$250, but the maximum is $1,000.

For losses covered by the insurance, the program either
pays for the cost to repair the structure to its condition
prior to subsidence damage or the amount of insurance on
the structure, whichever is less. Wyoming’s program also
pays for additional living expenses when a residential
structure is damaged to the point of being uninhabitable.

The Wyoming Mine Subsidence Insurance Program has
been in operation for 6 years. There were about 1,000
policyholders as of December 1992. There have been 82
claims since the program’s conception. About 53 claims,
or 65 pct, have been valid subsidence claims, 24 claims
have been invalid, while 5 claims are pending. Currently,
the fund totals about $1.7 million and is divided into
two accounts. One account generates revenue from col-
lected premiums and dividends from a savings account.
The other account is currency that originated from the
Federal grant (22).

WYOMING

.

v 7 |
T

LEGEND
Counties eligible for subsidence
insurance

Figure 9.—Wyoming counties that have majority of under-
ground mines.
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SUMMARY

The objective of this report is to compile and sum-
marize all the mine subsidence insurance programs in the
United States. It is important to note that the USBM’s
intention is not to evaluate or rank each subsidence
program by comparison, but rather to summarize in one
report all the programs in existence for a source of
reference. Information in this report should be used as a
platform for States considering starting a subsidence
program or for States that want proven ideas to modify

their existing programs. In addition, coal companies
should find this information useful in dealings with the
local communities. Property owners can use this report as
an initial reference to answer questions and or further
pursue insurance coverage. Table 1 summarizes the major
aspects of all eight subsidence insurance programs. For
convenience, the appendix at the end of this report con-
tains the addresses and telephone numbers of the agencies
affiliated with each program.
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APPENDIX.—INFORMATION ON FEDERAL AND STATE AGENCIES
THAT ARE INVOLVED WITH MINE SUBSIDENCE INSURANCE

FEDERAL GOVERNMENT

Office of Surface Mining Reclamation and Enforcement

Eastern Field Operations
10 Parkway Center
Pittsburgh, PA 15220
(412) 937-2828

Office of Surface Mining Reclamation and Enforcement

Western Field Operations
1020 15th St., Brooks Towers
Denver, CO 80202

(303) 844-2459

COLORADO

Colorado Mine Subsidence Protection Program
950 17th St.

Suite 1850

Denver, CO 80202

(800) 44-MINES

Colorado Department of Natural Resources

Mine Land Reclamation Division, Inactive Mine
Reclamation Program

1313 Sherman St.

Room 423

Denver, CO 80203

(303) 866-3567

ILLINOIS

The Illinois Mine Subsidence Insurance Fund
189 Stetson

Chicago, IL 60601

(312) 819-0060

Illinois State Geological Survey
Natural Resources Building
615 East Peabody Dr.
Champaign, IL 61820

(217) 333-4747

INDIANA

Indiana Department of Insurance
311 West Washington St.

Suite 300

Indianapolis, IN 46204-2787

(317) 232-5859

KENTUCKY

Kentucky Mine Subsidence Insurance Fund
P.0O. Box 517

Frankfort, KY 40602

(502) 564-6094

OHIO

Ohio Mine Subsidence Insurance Underwriting Association

6230 Busch Blvd.
Suite 303

Columbus, OH 43229
(614) 436-4530

Ohio Department of Natural Resources
Division of Reclamation

Fountain Square

Columbus, OH 43224

(614) 265-1092

PENNSYLVANIA

Mine Subsidence Insurance Fund
Department of Environmental Resources
3913 Washington Rd.

McMurray, PA 15317

(412) 941-7100

Mine Subsidence Insurance Fund
320 South Pennsylvania Blvd.
Suite 380

Wilkes Barre, PA 18703

(717) 826-2542

WEST VIRGINIA

Board of Risk and Insurance Management
307 Jefferson St.

P.O. Box 50124

Charleston, WV 25305-0001

(304) 558-2291

WYOMING

Mine Subsidence Insurance Program
Herschler Building, 3 West
Cheyenne, WY 82002

(307) 777-7063

Department of Environmental Quality
Land Quality Division,

Herschler Building, 3rd Floor West
122 West 25th St.

Cheyenne, WY 82002

(307) 777-7756

INT.BU.OF MINES,PGH.,PA 29805

*U.S.G.P.O.: 1993--709-008/80033
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