Supplemental Digital Content 1: Detailed Variable Specifications
	Construct
	Measured Variable
	Variable Type
	Purpose/Use in Analysis
	Data Source(s)

	Local Health Department Spending 
	Per capita total LHD expenditures: 
(Total LHD expenditures)/(# residents living in LHD service area)
All measures standardized on a per capita basis to allow for comparisons across LHDs that differ markedly in size
	Continuous
	Dependent Variable



	PHAST

	Intergovernmental Revenue (IGR) of Interest: State 5930 Grants
	Per capita LHD revenues from state 5930 program
(Total LHD revenues from state 5930 grant)/(# residents living in LHD service area)
All measures standardized on a per capita basis to allow for comparisons across LHDs that differ markedly in size
	Continuous
	Independent Variable of Interest
	PHAST

	All Other Revenue
	Per capita LHD revenues from all sources other than 5930 program
(Total LHD revenues from all other sources)/(# residents living in LHD service area)

All measures standardized on a per capita basis to allow for comparisons across LHDs that differ markedly in size
	Continuous
	Control
	PHAST

	Financing Latitude (General): Revenue Diversification
	HHI Measure of Diversification: 
[1 minus the summation (from i =1 to i = n) of Ri2], divided by [1 minus (100%/n)], where Ri is the proportion of total revenue generated from each source and n represents the total number of revenue sources 
Base case specifications set to equal those used in Paper 1
	Continuous; Range 0-1
	Control
	PHAST

	Financial Slack: Operating Margin
	Operating Margin
(Total revenues-total expenses)/total revenues
	Continuous
	Control
	PHAST

	Operating Context: Community Dispersion and Socioeconomics
	Rurality
Based on 2013 OMB Classification Scheme:
1: Noncore
2: Micropolitan
3: Metropolitan 
	Ordinal
	Control
	Washington State Department of Health Guidelines 

	
	Median household income
	Zero-Truncated Continuous;
Range: 0 to +Infinity
	Control
	AHRF; Census

	
	Percent living at or below 100% FPL
	Continuous; Range 0-1
	Control
	AHRF; Census

	
	Unemployment rate, 16+
	Continuous; Range 0-1
	Control
	AHRF; Bureau of Labor Statistics











Supplemental Digital Content 2: Econometric Equation

The econometric equation underlying these analyses will adhere to the following general form:
Yit – Yi,2006 = β (Grantit - Granti,2006) + Xit - Xi,2006) + εit, 
or
∆JYit = β ∆J Grantit +  ∆J Xit + Yeart + εit, where, for each LHD “i” at time “t”:
Yit =  Per capita total expenditures for LHD i at time t 
Grantit = Per capita revenues from the state 5930 block grant received by LHD i at time t

Xit = A vector of controls that include institutional, epidemiological, demographic, economic, and structural (e.g., healthcare access) factors 
εit = An error term that varies over both i and t 

